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AUREALF OF LAMND MANAGERMENT
2550 Pen Aretican Friewgy, N.E.
PO Bax B0
Albuueraue, Mew Mezicno 51107

JUL 23 1285

e
To v Area Director, Havajo Area Office, BIA PRGPER ,
! EASer Mﬁgﬂﬁ'““ Mfw
From : Area #Hanager, Rio Puerco PResource Area, S1LH AGENCY

Subject: Navajo Allotted Uranium Lease HBG-C-14.20-830G; SW 3 /4, Section 18,
T. 13 X., P10 W,, HNPM; tckinley County, New Mexico; Tud1¥tﬂ
Fxploration and Deve1apnent Carporatian

The subject tease was inspected on May 1, 1885 and was found to be
property zbandoned.

The guarter-section tract was formerly Navajo Alltotted Uraniom Mining
Lease 14-20-0603-7240 which expired urder 1ts own terms October 12,

167, The last operator of record was Cibota Mining fompany which
acquired the Yease April 16, 1266, via assighment from Mesa Mining
Company,. About 15 years prior to that, the mine was aperated by Federal
Uranium Company for approximately 4 years amd was known as the Federal
Mine. According to mine waps and Bureau of Mines Health and Safety
Inspection Reports, the mine consisted of two adiacent, undergrownd
workings which vere developed through separate deciines, The workings
extemisd from the declines to the northwest, sodth and southuest with the
majority of the mining apparently occurring under Haystack Mountain., The
mine was never satisfactorily conditioned for abandorment. Todilto
Expioration and Develapment Corparation (TEDCO) conducted only
expioration activities on the subject Yeaze. However, TEDLO agreed to
reclaim the two declines and a subsidence {7} area that ponds water.

TEDCH hackfilled the two declines and graded and recontoured the ”
subsidence area, TEDCO alsg re-established the drainzae away from the
declires s that vater would not pond hy @ nearby residencd,  However,
numerars areas which excesd our current reconmended maximum gamma levels
still exist. These areas are 31l related to the former mining
operations, not TEGCD's exploration activities. We recommend the Sureau
of Indian Affairs have 3 radiation su-vey done on the subject lease in
order to guantify needed corréctive actions.
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DEVELOPMENT, PRODUCTION AND RESERVE SUMMARY

URANTUMN LEASE NGO, NOO-C-14-20-8396

A1l data listed below were previously reported in quarterly reports as pre-
scribed under (lause iAW1 of the Tease agreement, For mare detailed

descriptions of the work, the reader is referred to these reports for 1986

and 1981,
{nderground Development: 832.5 feet
Production: 18729.69 wet tons at 0.110% HSDS
floserves - lingerground: 11,060 wet tons at 0.144% UEGB
Jpen Pit: 36,146 wet tons at 0.118% U3{JH
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United States Department of the Interior

SEOLGICAL SUTRVET
F. 0. Box 26124
Mbuguerque, ¥ew Mexico 8YEZS

January 14, 1931

Mr. Geerge Warnock

President

Todilto Exploration and Development Corp.
3510 Academy Parkway South, W.E.
Albuguerque, ¥New Mexicoe 8710%

Dear Mr. Warnocel:

¥our Addendum 3 ta the Interim Mining Plan for Mavaje
Alletted Mining Lease NOO-(-:i&~-Z0-8390 is approved
pursuant to the following conditions snd requirements:

1. This sffice reservesz the right to reguire any
mmine plan changes deemed necessary to eliminate
ot mitigate any unforeseen adverse environmental
effects caused by this project.

2. Any changes ot modifications «f Addandum 3 to
the Intetrim Mining Plan must be approved by the
Mining Superviscr prior to implementatian.

3. Ho waste dumps or ore stockpiles will be glaced
an the lease syvface wirthoot written approval
from the ¥Mianing Supervisor.

4. The underground mining operations will not
proceed more than 300 feet south and 500 feetc
cast from the point of underground antry inte
leage —83%6. The operations will not be extended
beyond these limits without approval of the
Mining Superwvisor.

3. The underground mining operations may proaceed
nrerthward to the narthern lease boundary line and
eastward to the eastern lease boundarey line from
any point north of 1403 W, provided that the
gastern lease boundary pillar is net breached (50
oot boundary pillar per 30 CFR 231.32). The
aperations will net be extended beyond these
iimits without approval of the Mining Zupervisar
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RAVAJG ARRA (OFFICR
VIRINR HOCE, ARIZOMA 36515

AREM/Mineral
g BPR L3190

Todilto Explorstion and
Developaant, Corporstion
3810 Acadowy Parkway, South M.E.
Albugqusteque, Hew Maxico #7109
Genk 1 aen
Baclosed {s your copy of Uranfius Lease Contrsct No. NOO-C-14~20-8396,
Allotmant Wo. 077011, located in the SWk of Ssction 18, Towaship 13

North, Binge 10 West, McKinley County, Baw Mexice, epproved Apeil 9,

1980,
Sincerely yours,
Aroa Plractor
Enclowure

ce: U, 5. {eological Survey, Albuguergue, HM wfone copyoof lease
T Buperintendent, Eastern Navajo Agency w/one copy of lease
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. Rev. 12/18/79

URITED STATER
DEPARTMENT OF THE INTERIGRE
BUREAU OF IKDIAN AFFAIRS

Contract Wo. WOOD-C-14-30- H306

MINING LEASE INDIAE LANDS
{For Minerals other than 01l and Gas)

Mining Lease, Navajo Indian Allotted Lands

THES INDENTURE OF LEASE, Made and entered inte in guadruplicate on

this Z4thday of March . 1980, Between _Brown Yandever
" or heirs as the case may be." {Probate No. 3
of MeKinley County, State of New Mexirce , part of the

first part, hereivafter called the Lessor, and Todilte Exploraticn & Jevelasment
Corporation

of Athugueargae « State 0f  New Mexico , part of the second

part, hereinafter called the Lesszee, under the provisions of the Allotted
Land Mineral Lease Act of March 3, 1909 (35 Stat. ¥83) and any amendments

theteto.

WITNESSETH:

I. 1Llesscr, in consideration of _$17,.253 .80  bonus receipt of which
iz hereby acknpowledged, of the rent and rovaley to be paid, and of the
agresment of the Leszszee, herein contained, grants and leases unto Legzee
for the purpose of prospecting for and mining uranivm and associated
ttinerals ineluding in situ solution mining, ewcept coal, oil, pas, and
any mineral net gssociated with uranfium, upon the land described as follows:

Southwest Quarter

Section _ 15 , Township 13 North . Range 10 bpet .
, Mew Mexico Frirncipal , Meridian, Navajo
Indian Allgtted Lands, McKinley s County, State of New Mexico
. ahd containing 163, 38 acres,
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Rev. 12/18/79

UNITED STATES
DEPARTHMENT OF THE INTERIOR
BUREAY OF INDIAN AFFAIRS

Contract No. NOO-C=31d4-20-

MINING LEASE INDIAN LANDS
fFor Minerals other rthar 0il and Gasg)

Mining Lease, Navajo Indian Allotted Lands

THIS INDENTURE OF LEASE, Made and entered into in quadruplicate on

this Z4thday of March ¢ 1380 Between _ Brown Yandever

or heirz as the case may be.” {Probate ¥No. }

of McKinley Coynty, . State of  New Mewien , part of the

first part, hereinafter called the Lessor, and Jodilte Exploration & Develspment
Corporatian
of Alhuguerque , State of New Mexico , part of the second

part, hereipafter called the Lessee, under the provisions of the Allotted
Land Mireral Lease &ct of March 3, 1909 (35 Stat. 783} and any amendments

thereto.

WITHNESSETH::

F. lLessor, in consideration of $12.7531.50  bonus receipt of which
iz hereby ackonowledged, of the rent and voyaley to be paid, and of the
agreement of the Lessee, hereln conktained, grants and leases unte Lessee
for the purpuze of prozpecting for acnd mining uraaium and associated
minerals including in situ soclution mining, except coal, oil, Eas, and
any wineral not associsfed with uraniuvm, upon the land described as follows:

Southwest Guarter

Section 18 , Township 13 Narth , Range 10 West -
. MNew Mexicp Principal , Meridisn, Nawvajo
Indian Allotted Lands, McKialey , County, State of New Mexico
» and containing 163.38 acres,
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more of less. The Lessee may oceoupy as muech of the surface of the
leased land az f2 necessary to caryy on the wetk of exploring for,
develsping, mining, preducing, processing and in sftu recovery {sclution
wioingl), milling subject to the provisions of 35 CFR 131 and any other
gpplicable luiws and regulations, marketing, apd removicg eaid pinerals,
including storing subject to pavameats Lo be pmade am heweinafter set
forth. Subject to the limitations hereinafter provided, Lessee shall
have the right and license in connection with the operztion of mining on
the leazsed land to construct thereon buwildings, pipelires, plants, tanks
gnd other structures wsed or wseful in the production, processing and
transportation of sald minerals; make excavations, opesings, stockpiles,
ditches, traing, roads, railreads, transmissien lices, snd other improwve-
ments used or useful in said preduction, processing zef transportationg
produce electrical power for irs own use, erect angd pperate power lines,
tlace pachinetry and other eguipment and fiwtures upon the leased land;
vse end transpeort water developed by lessee on the leazed land and any

“other water made available to Lessee:; prepare for carket, TEmOve, PIOCESS,

and sell minerals; do all other things upon said leased land that may he
tecessary to carry ot the mining operations hereundaer, including the
right of ingress and egress; however, the rights ccmtained herein de not
Include the right to perpanently dump or dispose of weeste products of
mining ané wmilling on the sutface of the leased lapds-

fa) 'Sﬂrvey of l.eased Prenises.

* Within 180 days of the approval of this lezse, lessee at
its own expense shall have the leased land sutrveved by a registered
surveyor, the boundaries posted with substantizl momurmts and a tie
esteblished with the nearest United States Public Survey marker. A
certified plar mwap of the leased land shall be furnished to the Area
Direcror in guadruplicate znd two additional copies fumished to the
Supervisor, :

1I1. - TEEM, Subjecr to rthe other provisiens hetein contained,
this lesse i for a term of 10 years from the date of 3te appreval zad
as long thereafiter as the minerals specified are produced in parvicg
quantities,

I11. DEFINITION. Area Ditector refers to the official in
charge of the Kavajo Area Office, Window Rock, Arizons, or his auvthorized
Tepresentative. The Secretary refers to the Secretary of the Interier
oy his authorized rvepresentativa. Supervisor refers e the Areaz Mining
Supervisor, U.5. Geplegical Survey, Albuquergue, New Mexico, or his
authorized represeatative. ’

AN CONSTIDERATION OF THE FOREGOIRG, THE LESSEE ACRERS:

Iy, RUYALTY., To pay or cause to be paid to the Area Director,
with copies of the statements to the Supervisor, for the use and benefit
of the Lessor royalries caleulated as specified in Exhibit YA"™ attached
hereto and by reference made a part hereof. Such towalties are pavable
not later than the 25th day of the succeeding month for which royalties
&re due.

-7
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v, HINIMUM ROYALTY. A =zinimum annual royalty of $20.00 per
acre shall become due and payable beginning with the date of approval of
this lease and thereafter $20.00 per acre on each anniversary date of
the approved lease. If there is production during the lease year, the
minimem royalty shall be credited against actual royalty during such
year, but ne other year. 1f the lease is surrendered or cancelled, ne
pdvanee royalty paid to Lessor will be refunded.

V1. ANNUAL RERTAL. To pay or cause o be pald to the Ares
Director for the use and benefit of the lessor, in advance, beginning
‘with the date of approval of the lease, zs asnnwal rental, the sum of -

55%.00 per acre for the first lease year and thereafter §$5.00 per acre con
each anniversary date of the approved leazse. The renmt shall not be
credited apainst rovaliies accoruing to the Lessor under this lease,  If
the lease ic surrendered eor cancelled, oo rent accrming to the Lessor
will be refunded.

VII. ADJOSTMENT OF ROVALTY. FRovalty tates shall be subject to
reasonable adjustment by the Secretary two vears after commiercial pro-
duction begins and at the end of each sugcessive five year period there-
after, based on market conditions as supported by evidence from rhe
field. '

The Lessee agrees that the Secretary, for the purpose of
cetermining the royalties cue hereunder, may establish Teascnahble
minimure values for the winerzls produced. Due consideration will be
piven to the highest price psid to producers for minerals of like qualiry
vroduced from the same peneral area, the price regeived by the Leszzee,
posted -prices, and other relevant matters, including inlormation pro-
wided by Legzee. AL no tige shall the adiusted royaliy rate be less
than the rate established two years after commercial preduction begilns,
noetwithstanding any other provision of this lease.

¥III. - EXCAVATION, WASTE AND CONSIRUCTION AREA, It is further
apreed that in addition te all payments of bonuses, rovalties and rentals
heretofore set forth, the Lessee shall pay to the adrea Director for the
use and benefit of the Lessor, THWO HUNDRED DOLLARS (5100) ser aere for
each acre and a4 proportionate atount for each part of an acre within rhe
leased land used for permanent construction, open-pil mining or dumping .
of overburden or waste products from mining and milling subject te the
provisions of Article I and Article X{f). This arount shall become due
and payable at the end of the lease vear in which the use of the zoreage
commences and shell be pavzble one time only. Eefore any such use
commences, lesses shall in the plan required in Article X{6} hereof,
furnish to the Secretary a written procedure for restoring the land.

The lesses agrees to pay to rthe Arves Divecror for the use and
benefit of the Lessor, TWO BUNDRED DOLLARS ($200) per acre for all land
vsed for campsite purposes within the leased premises, it being under-
&tood that the payment of %200 per acre is In additiom te all other
payoents required under this lease and is a suw which shall be charged
only once for cgmpsite screage. The cavpsite selected s5hall be the
Cwinimum acreage neceessary for the operation and shall not Include 2
complete and permanent howsing and comsunity development for Lessee's
Explovees.

N
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IX. OWNERSEIP OF WASTE MATFRIAL.. lessee may remove to ather
lands overburden and waste raterials extracted from the leased land or
waste materials which are residual waste products of processed ores from
the leased land; provided, if wminerale or by-products arve removed or ,
produced from such materials by, -or for, lessee, Lessee shall pay Lesser
rayalty as provided under the prowisions of this leaxe.

x. PROTECTION OF EMVTRONMENT AND RESTORATION OF SURFALE.
The Lessee agrees to preserve and protect the matural envirenment conm-
ditions ¢f the lend encompassed by this lease, o7 land affected by his
exploration or wmining operstions, and to take such corrective actions as
may be necessary within the scope of nornal seil, strean and aiz pollu-
tion practices as follows:

. (1) <Conduet operations so as not to pernavently pollute
gny surfaees or subsurface fresh warer supply.

(2) Control water supplies in conformity with existing
Federal and applicable Tribzl laws and in all cases hold erosion and
fleed damage te a minimum,

“{3) &#bide by State, Federal, and applicable Tribal Laws,
Repulations or Codes applicable teo water resputrce utilization.

L&) Terrare and landscape waste disposal areas 1in a
Teasonzble manner at his own co=t and expense. The landscaping shall
inelude, but is not kimited to, the planting ¢° grasses, shrobs, and
other vegetation which will partially scereen the area from wiew and
control water and wind erosion. The surface of any waste dumps shall be
left reasconably flat, and tailings will be covered with soil to a depth
that will permit the early establishzant and propagaticn of wegetation
vpon the completion aof use of the leased land or said waste or tailings,
dutips or deposits.

(5) Conduet operations that will minimize air peollution
which may result frow stripping, wining, willixe, hauling, leaching, ar
waste disposal, in conformity with applicable existing or future Federal
and Trital laws, and regulations or codes.

{6} As soon 23 practicable after the issuance of the
Jease, and before the comrcencenent of any surface—disturbing activities,
the Lessee shall submit a plan of implementation which shall indicate
how the previpusly agreed to stipulatione of esvironmental preservation
eontained in this Artricle ¥ will be carried out. The plans of inplemen-
tation shall be in conformance with 25 CrR 177.6 aod 177.7 and shall he
Eubritted te the Superviser, and Area Director for approwval,

{2} BRadioactive waste material shall be treated and
disposed of utilizing the larest available technelogy as set forth in
and subject te the written plan submitted and approved pursuant to
Article X{&)}, which would include such other government agencies

~responsible for radiatfion contrel and disposal.

.
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{B) Within 30 days after each calendar year the Lessee
agrees to file with the Superviser and the Area Directoer, a report
ghowing the acreage {surface) disturbed, the acreage rehabilirated, the
method of rehablilication and acreage graded and backfilled.

¥I. GOVERNNENT RESERVES RIGHT TO BUY MINTRALS PRODUCED. Inm
time of war or other public ecergency, any of the execuvtive departrents
of the United States Governzent shall have the option to purchase at
the posted wmarket price on the day of sale, all or any part of the
eubstance or substances produced under this lease.

X11. DILIGEWCE, PREVERNTTION OF WASTE. TLessee agrees to exercise
dilipence In the conduet of prospecting and mining operations, to carry
on developzent and operations in a workoanlike manner and to the fullest
rossible extent; to neither commit nor suffer to be corzitted waste upom
the leased land; to comply with the applicable laws of the state in
which the leased land is located; to take appropriate steps bto preserve
the property and provide for the health and safety of workmen; to surrender
2nd return prooprly the leased land upon the termination of this lease
to whomever is lawfully entitled thereto in as good condition 25 when
received, Tf the payments agreed upon by this leaze have been pade and
the other lease terms and applieable regulations have been cooplied
with, the office fixtures and records, personal property, tools, putping,
drilling equipment, boilers, engines, and smining machisery may be re-
ooved by the Llessee at any tiwme before 120 days after the lease expires
by forfeiture or otherwise. All permanent buildings shall remain the
property of :the Lessor unless the Lessor reguires the renoval of sane;
in such even: the Lessee shall remave the bui’liogs within the afore-
penticned 130 day peried. The Aves Director may graot reasenable ex-
tencion of time for rewowval of surh eguiprent and buildings.

XIIl. FOREST PROTECTION. The Lessee agrees:

{1) To submit in advance to the Area Director for appreval,
& site development and lavour plan, construction plaw and any tevisions
thereto, '

{2} Hor ro cut, destroy or damape rimber without prior
avthority of the Area Directer, such authorization to be made only where
required by the pursuance of necessary mining operations.

(3) o pay for all such timber cut, destroved or dapaged
at rates prescribed by the Area Director, such rates to be detercined on
the basis of sales of similar tizber in the vicinity.

{4) Dot te interfere with the sale ovr removal]l of tiober
from the land covered by this lease by contrackors operating under an
gponroved timber sales contract now in effect or which zay be entered
into during the period of this lease, -

(5) To do all in its power to prevent and suppress

“forest, brush or grass fireg on the leased land and In {ts vieinity, and
"o reguire its emplovees, contracters, subcontractors and employees of

n -
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coptractors or subconiractors to do likewise., To place its employees,
ite contractors, suhrontractors apd the employees of such contractors or
subcontractors eoploved on the leased Jland at the dispesal of any authorized
officer of the Eureau of Indian Affairs for the purpose of suppressing
forest, brush or grass fires with the understandiog that the payment of
such services shall be made by the Unired 5tates ar rates tfo he deter-
fined by the Arves Director, which rates shall not be less than the rates
of pay prevailing in the wvicinity for services of similar character;
provided that ne pavmszat shall be made for services recdered in the sup-
pression of fires for which the Lessee, its emrloyees, contractors, or
subcontractors or the emploveess of such contractors oF $ubccntractur$
are Tesponsible.

(&Y To pay for the loss of all timber ten {19} inches or
moTe in diameter occasioned by fires for which it ox any of its emplovees,
Ats pontractors, subcontrartors or the emblovees of swch contractors or
Bubcontractors are respensible for the start or spread, the assessment
of the value of such damages to be determined by the Arez Diresctor om the
basis of the walue of such timber on sales of similar rizber in the
vicinity. Also, to pay liguidated dawages for all young timber less
than ten {10} inches in diasmeter destroved by such firss and to pay all
costs for the suppression of fires for which it or any of its employees,
contractors o suboonbractors, or the eaplovees of soch contractors or
subgontractors atre responsible.

(?] Mot to burn rubbish, trash or eother inflammable
materials, except with the econsent of the Area Directer snd not to use
explosives io sush tanner as to scatter inflascable warerials oo the
surface of the land during the fire season, except as authorized to do
o by the Arez Director.

i1V, DEVELOPMENT. The land described herein shall not be held
by the lessee. for speculative purposes, but for mining the minerals
specified. The Lessee shall spend annualiy in develepsent awd inprove-
ments upon the leased land, or for the benefit of the leased land,
not less than $515.00 per acre. The Lessee shall file with the Area
Director an itemized starement, in duplicate, within 30 days afrer each
calendar year, of the awount and character of the develiopuent expenditures
during the calendar year. The statement wust be certilied under ocath by .
the Lessee or its agent. 1If the Lessee fails to dildigently develop or
cperate the mine, or produce ninerals therefrowm, this Jease will be
subject to cancellation, except when development, opstziions ot produc-
tion have been prevented by a strike, an Act of Cod, afministrative or
Judicial restraint not attribotable te the Lessee, 07 ether cause beyond
the reaseonable control of the lLessee.

v, UHTTITZATION. Tn the event two or more leases comprise a .
eingle Jlogical mining unit in secerdszace with taps and plans showing the '
preposed mining wetheds and the plant layout vhich have been subaitted
by the lessee and approved by the Supervisor, then the Lessee may wnitize
such Ieases under such terms and conditions as may be apreed upen by the
Lessor and the Lessee with the consent of the Area Director.

-
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Xve, VDNTHLY STATEMENTS. To keep an accurate record of the
wining operations, shoving the sales, prices, dates, purchasers, the
gquality and zzount of miserals mined, and rewaved, the gross receipts,

_ transpertation, mining and willing costs and te furnish the Supervisor
and the Area Director sworn monthly reports thkereon before the twenty-
- f1fth of the succeeding month, ALl royalty and advance rental due shall
bhe 2 lien on any improvements, toels, machinery and other chattels used
in rhe operatien and upon the unsold minerals obtained under the lease,
An audit of the accounts znd books of the Lesszee shall be made annually:
Said audir shall be prepared and coopleted by a certified public accoun~
tant hired at Lessee's expense. The Lessee chall furnish free, through
the Area Directeor, coples of the audit to the Secretary within 30 dars
after the completion of each andir. The zudit shall be completed within
120 days frem the lezse anniversary date.

- EVET, REGULATIONS. To abide by and conform to the terms of
this lease and al] regulations of the Secretary tow op hereafter in
force and relative to such lease including, but not limited to, 25 CFR
372 and 177, and 30 CFR 231, except as qualified herefn. Rate of royalty,
. the annual rentzl or the term of the iease way not be changed by a
. future regulation without the written consent of the parties te this
lcase except as provided in this lease.

XVIIT. ASSIGNMENT OF LEASE. The Lessee shall aet assign this
lease or any interest therein Ly an operating zgresmesnt including agree-
trents providing for pavoment of overriding royazlty. Tha Lessee shall not
sublet any portirn of the leased land before restrictions are Temoved,
gxcept with the spproval of the Secretary. If this lease is divided by
the assignment of the eatire interest in any pavt of It, each part shall
be considered a separate lease under all the terms and conditions of the
oripinal leass. '

XIX. BOND, To furnish to the Area Brecteor 2n acceptable
gurety bond wade payable to the Area Direcror for the benefit of the
Lessor guaranteeing lease tern compliance, as provided in the applicable
Federal Regulations., The right is reserved to the Secretary to stipulate
the amount of a bend required feoy reclamation purposes.

xx. LTIQUOR. The lessee further agrees that it will not use
or pernit to be uwsed any part of said leased lind for eny wnlawful
conduct or purpose whatscever; that it will not sse or perwit to be used
any part of said leased land for the mspufacture, sazle, gift, trans-
portation, drinking, or storage of intcoxicatiap liquors or bewverages in
violation of existing laws relating thereto, sad that any violatien of
this clause by the Lezser or with its kaowiedge, shall render this leaze
woildable at the option of the Area Birector.

X%l IRSPECTION. The leased land, #ppurtenances, and all
books and accounts of the lessee nmay be iaspected by the Lessor, his
agenrs, ar the Secratary. . -

-7-
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XX1iI. E}SFGSITIGR OF MINTRALS AND SURTACE.

{a) The lesser cupressiy reserves the vight to lease, seil or
athervizse disppse of the winerals not subject to thiszs lease and the
surface of the lands in this lezse under existing law or lavs hereaiser
enacted, such dispesition fe be subjeer te the right of the Lesser tfo
- use as tuch of the surfzee as is necessary In the extrzetion aad rewoval
of the minerals from the leased land.

Theve is further reserved to lessor, ofter consultation
wirh Lessee, the right to construct, use and caiatain canals, pipe lines
and syphans en and acroses zaid lands; provided such wase and fagiliries
vill not unreasonably interfere with lessee's mining operations end
rights under this lease.

{b) Lessor may hereafter grant to ether persons, [irms of
corporations oil and pss leases, non-mineral leases, licenses, oil and
gas prospecticp permits, or rights-of-way upon the lecaszd land: oil and
gas drilling asnd produging activities —ay be carried out concutrentiy
with Lessee's nmining operations; provided, howewer, that no oil riphis
or installations of any kind shall be situated se as te vnduly interiere
with Lessee's tight to carry on its mining eperaticns and related activities,
and provided furcher, that ne well cmay be drilled for oil or g25 at aay
lpcation which, in the epinicon of the Ares Hining and 041 snd Gas Super-
visors, would result in undue waste of minersl deposits or constitute 2
hazard or interfere with wmining operaticns being conducted by Lessee on
the lezsed land. The provisions of this Arricle XXII shsll be included
in any oil and gne lesse, livense, prespecting permit or right-of-way
granted by Llesszor ot the leazed land.

{c] hcthlthstandlng any other provisicn of this lease, the
Lessor reserves the right without lisbility of any kind, except as
provided in this Iesse, teo prant to gualified zpplicants riphts-of-way
for pipelines: for the transpeortarion of oil, gas, helive or petroleun
products, for pover lines, telephone, telegraph znd water lines ingident
te the asperations of sueh pipelines, aeross the lands eabraced in this
leaze, upon the condition that prier te the granting of any such right-
of-way the applicant therefore, as a2 condition precedent to such grant,
shall file with the Area Director the fellowing expressed undertaking in .
writing for the express benefit cof Lessee:

1. That applicant will either bury the pipeline te a suf-
ficient depth or 2t 2 place to be designated by Lessee, construct and
maintain, at appliecant’s expense, a va—p, &0 rthat loaded vehicles,
including Lessee's heavy mining cguipzent, w2y pass unhindered over said
piveling, VWhenever szid pipeline is relecated purswant te subscetion
(2} of this section (¢} of this Article ZXT11, applicant wil]l either bury
the relecated pipe or prooptly construct and maintaing, at its own expense,
& guitable rzmp in a new place desigrnated by Lessee. Lessee shall not
be responsible for deamsge to s5aid pipeline caused by such vehicles and
equipment cressing s52id pipeline.
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2z, That applicant will make adeguste prowvisions in the
construrtion of said pipeline, power transeission Iines, telephone,
telepraph or water lines so that, in the event 1t Ig determined by
lessee that mining operations should be condueted within the area of the
right-ef-vway or that a power or industrial plsnt or other building
Ehould be bullt Iin such area, the line can be expeditiously relocated o
#s not to Interfere with Lessee's operations; and applicant shall make
such relocation, including any necessary bridging, a2t its own expense,
within six {4} months from receipt of notice in writing from Lessee
requesting svch relocatiens., If applicant fails to make such relocation
within such six {(6) menth period, Lesser fay relocate the line without
liahility and at the expense of applicant.

3. Applicant will, at all times, keep, ma2intain and repair
2t its own cxpense, the portion of the pipeline crossing the leased land
in such ¢ondition as not te {njure, endanger or ioterfere with lessee or
any person of property on orf about the leased land.

4, That applicant will promptly pay any Yawful taxes, charges
or assessments placed vpon or levied against the pipeline or improve-
ments or appurtenances in connection therevith; provided that applicant
may contest the walidity or amount eof any such tax, ciiarge or assessment
ard shall not be considered in violation of this sripwlation until a
reasonabie tiwme after final determingtion of such comrest by & competent
tribuﬁal

5. That applicant shall be rezpons'ble for any demage, loss
of property, injury or deasth of any person dizectly o indirectly
caused by the enjoyment of pipeline rights, aod shazll hold Lessee hayo-
less and indemnify it against any and all claics ther=afcr; and shall
further hold Lessee harmless from and indeznify it agsinst dazepe to or
losz of property belonging to applicant or injury fo ot death of any
person on or about the pipeline crossing on hehelf of or a2t the invi-
tation of applicant.

6, That applicant shall specify dp writing to the lessee the
address to which all notices and requests may be mailed,

. ¢d) LESSOR AGREES THAT: )

1. ¥Wo pipeline rvight-of-way granted across the leased land
shall exceed fifty [30) feet in width. Rights-of-way for power lines
and other purposes granted across the leased land shall be of such
widths 25 will accommodate themselves to Lessee's permitted use of the
leased land.

2. Lesseg shall be given timely written mngtice Ey the Area
Pirector eof any application for rights-of-way over the leased land
before the same are granted,.

3. An executed duplicate of the undertaking specified in
_gection {c) above and a trwe coapy of the pgrant of rights described
therein shall be furnizhed lessee upon the gfanting of any application
for rights over the icased land.
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XXTIT, SURREWDUER AND TERMIKATION. The Lessee way surrender this
tease or any legal subdivision thereof by filing =fth the Arez Director
on or before the anniversary date of the lezge i written relinguishrent.
If the leaze has been recorded, the Lessee must £5%e 2 tecorded release
with the Area Director on or before the anniversarzy date of the lease.
The relinguishoent shall becore effective on the Sate it iz filed with
the Area fHrector, subiect to continwved cbligstiom of the Lessee snd his
Furety to pay all accrued rentals, royaslties, and mther payments due and
te recendition the premises in accordance with the terms of this lease
and the regulafions. The Lessee shall, within 30 days after the terai-
nation of this lease, [urnish the Arez Director dezalled and cozplete
written repotts of the exploration dene and all icforcation concerning
the nature and value of the minerals. {?5 CER 172,233

v, EELIROUISHMERT OF SUPERVISION BY TEZ SECRETARY OF THE INTZRIOR,
Bhould the Secretary a:r any tize during the life or this instrument,
relinguish supervision as to all or part of the aczeape covered hersby,
the relinguishament dees not bind the Lessee until zhe Secretary has
given 30 days' wrirten notice. Until the requirersents are fulfilled,

Lessee shall continue to make al) payments due undar srtieles IV, V and
VI. fter motice of relinguishxzent has been receiwves by Lessee, this
lease is subiect to the following further conditicasz

1. All rentalz and ruyalties.actruing =Tanil be paid direcrly
to Lessor or its svuccessor in title.

"

2. T1f at the time supervision is relipeuismhed by the Secretary
24 to all lands under this lease, and Lessee hes pode all paymentz dus
undet the lease and has fully performed all oblipariews ot its part to
be perforwed up to the time of such relinquishrent, tizen the nase of the
cbligee on the bond given to secure the pariormance o the lease and on
file with the Area Direcior shall be changed to the Lessor who holds
title of record. '

oy, WATER WELLS. Upon approval of the Les=or and the Area
Director, the lLecsee cay, at its owd expense, drill =md eguip water
wells on the leased land. The Lessee agrees that at tthe termination of
this lease, all wells with potable water shall be left intact and properly
tased vpon written approval of Lessor and Apency Superintendent. Lessee
may remove all mechanical punmping equipsment installed by Lessee abt any
well within 120 davs after expiraticn of the lease, ot herwise such
equipment shall become the property of the Lessor.

iIXVI. DAMAGES, The Lessee and all of his emmiractors and
gsubcontracters shall conduct all operations authoriz=H by this lease,
incleding construction, operatiocn or maintenance of azmy of the facilities
en or connected with this lesse, so a5 to prevent whmrcessary damage to
natural resources, Iimprovements and the environgenr. On termination of
operations under this lease, the lLesgee shall cake appropriate provisions
for the conservation, rvepair and proetection of the property and leave
21l the areas on which the Lessee has warked in 2 mafe conditipn, not
hazardeus to life and liwb, all to the satisfaction of the Lesscr and
‘the Area Director. |
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vi1I. LIABILITY FOR DAMAGE., 'The Lessee and all of his con-
Eractors and subcontractors are liable for aoy and all dawapes resulting
from its operacions under this lease, inciluding indoury to the Lessor,
the tenants, licensees and surface owmers, and for any and all demages
to or destruction of all property, caused by the lLessee'’s operations
hereunder. 7The Lessee aprees to save and holé the Lessor and the United
States, their employees, licensees, and the suwrface owner or their

‘tenants harwmless from 211 suits for injury or claiems for damages to

persons and preperty resulting frep the lLessee's eoerations wnder this
lease. }

VLTI ROADS., The Lessee may use existing roads, if aty, on the
Ieased Iand. On appliication, duly approved in writing by the Lessor and
the Arez Dirtector, the Lessee shall be entitled o construct znd wmain-
taln, at its own expense, any additional reads on the leased land
necessary for expleration and =ining. No part of any such road shzall

-inure to the benefit of the public, and the public ghall obtain ne

rights thereon. If at any tice the Lessee does not reguire the usze of
any sueh rtead for the operations authorized umder this lezse or upon
terwination .of this lease for any cause whatseever, the right to use any
such road shall ceasz, and road surface shall we restiored to its original
condition unless ctherwise agreed, and all the rights shall revest in
Lessor in accordance with law. The Lessee shall hold the Lessor and the
United Stztes harmiess and indewmnify them agesinst any loss or damage

that might result from the negligent consiruction or rTsintenance by
lessee of the road.

XTI, INDIAN LAFOR. To the extent allowed by applicable Federal
and State laws, the Lessee shall give a priority right of ewmplovment and
training to wexbers of the Waveijo Tribe for all positions for which they
are gualified and availatle and shall pay the prevailing wage rates for
similar services in the area. Upon initial hiring and whenever there-
after & job opening occurs, the Lessee, its contractors, and subecon-
tractors, shall give notice of such opening to the Agency Superintendent
stating the time and place where job applications will be accepted.
legsee agress to give priority to employment a2nd training of Lassor and
other MNavajo Tndians for skilled and unskilled, technical and other
higher jobs in connection with Lessee’s operations wnder this lease.
Except in cases of emergency, ng nonpember of the Tribe shall be hired
for any fob until 48 hours fellowing the dellxery of szuch notice to the
Agency Superinteodent.

Xxx. INSURAXCE, SOCIAL SECYRITY, TAXES, ETD. The Lessee
agregs [o ¢arry insurance covering ail persons working in, on er in
connection with the leased land for the Lessee as wifll fully comply with
the provisions of the statutes of the State of Kew Mexico covering
workmen's compensation and occupational disease, as are now in forece ar
2% may be amended. Turther, the Lesgee zgrees to comply with all the
terms and provisions of all applicabdle laws of the Srtzre of ¥Wew Mexico
85 now exist or as may be amended, pertaining fe Secizl Security, unem-
ployment compensation, wages, hours and coenditions of laber; and to
indemnify 2nd hold the Lessor and the United 5States harmiess from pay-

-ment of any damages cccasioned by the Lessee's failure to comply with
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these laws. The Lessee shall pay all taxes lawfully levied or assessed
on the sale, severance, production, extracticn or remaval of any of the
®inerals covered by this lease. "

LXET. HEIRE AND SUCCESEORS IN INTEREST. Tt iz further covenanted
and agreed that each obligaticon under this lease shall extend ko and be
binding upon, and every benefit hereof shall dnure to the heirs, execu—
tors, adoinistrators, successors of or assigns of the parties to this
" lease.

XTI GOVERNMENT EMPLOYEES CANNQOT ARDUIRE TEASE. Ko lease,
aseignoent thereof or interest therein, wili be approved to any employee
or employees of the United States Government whether connected with the
Bureaw of Indian Affairs or otherwise, 2nd no employees of the Interiar
Department shall be permitfed to aceuvire any intersst in sueh leases by
ownership of stoek in corporations having leases or in any other manner.

XXKXTTIT, PEBRALTIES. Fajlure of the Lesses to cooply with any
provisions of the lease, or the regulations centained in 25 CFR 172 and
177, and 30 CFR 231, orders of the Area BDirector, or the orders of the
Supervisor, shall subject the lease to cancellation by the Secretary or
the Lessee to 2 penalty of nor more than FIVE BUNDRED DOLLARS {3300} a
- day fer each and every day the teros of the leaze, the regulaticns, or
such orders are viclated; or to both such penalty and cancellationg
provided, that Lessee shall be entitled to notice and hearing within 30
days after sueh notice, with respect to the terms of the lease, repu-

. lations, or orders wislated, which hearisp zhall be beld by the Arvea
Directeor ot the Supervisor, whose findings shzll be cenclusive unless zan
appeal be taken to the Secretary pursvant to 25 CFR Parr 2, 30 CFR Part
290, 43 LFR Parr 23 and subtitle B, Chapter 11.

LRIV CANCELLATION ARG FORFEITURE. %hen, in the epinion of the
Secretary, there has been a violation of any of the terms or conditiens
of this lease before restrictions are removed, the Secretary has the
right at any time after 30 davs notice to the Lessee, specifying the
terms and conditions vwiclated, and after a hearing, if the Legsee shall
&o request within 30 days of receipt of notice, te declare this lease
woid and the lessor mzy then take igmediate possessien of the land
provided Lessee does not cure its default within 30 davs vr, if Lessee
requests a hearing and dees not cure its defaults within 20 days after
the final decision resuviting from s2id hearinp. After restrictions are
removed, the Lessor may use any available remedy In law or eguity for
breach of this contract by the Lessee. The recedies specified hereunder
are in additien to remedies specifically provided in 15 CFR 3172 and 177.

XAXW ., ORLICATIONS., Wmile the leazsed land is in trust or
testTicted status, all of the Lessee's ohligations under this lease and
the cblipations of his sureties, are to the United States &5 well as the
owners of the land.

XXXV, PAST DUE PAYMEWTS. Any and all pavoments specified in
this lease, incliuding but not limited re rovaliy and rent unpaid as of
. the due date shall bear interest at the rate of 10X per annuo from the
date paywments become duoe until paid snd such payments shall not provide
exclusion from any defaulit provision of the leasze.

L
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Acknovledgments cust be in eccordence with the forms Drescribed by the State
n which the land is situated.

ng o Wew Mexico _
. E5?
QUNT Y OF Bernaliilo '

X TT REMEMBERED, That on this  24th  day of  March , A D. 1980 "
efore the undersigned, a_ lotary Public in and for the County and Stalez
Teoresaid, personally aypeared G. Warnock

o e persenally known to be the identical perszon{y) who executed ithe within

nstrument of writing, and such personix) dulf acknowledged the execution of the

+ a

ALE -

; IN TESTIMOINY WHEREDR, I have hereunto subscribed my name and affixed ry seal
n the day and year lest hereinzbove writieo.

| e OFFICALSERE, 5 :
- - Fe 7 &l prature A %_/ -
' i DE - plate o TYE

UL eoramy FUBLIC - MEW MEACO
Nota:y Borg Filed with Sectetary of s;gta

#y Eommission Explres - pi

ED 000571 Q0003837-000149



EPA-R3-2015-010125 Production VOLOOS

XOWIE, NOTICES AND PAYVHIENTS, ALl notices, payrents and dewmwls
chall be sent te the addresses herein reeited or to such address as the
parfies may hereafter desipnate in writing:

Area Directer © Area Mining Superviser
Bureau of Indian Affairs 1.5, Ceological Sutvey
Navalo Area 0ffics 505 Marguette Ave. N.W.
Window Eock, Arizona Albuquerque, Rew Mexice 87102

Adrency Superintendent
Burcau of Indian Affairs
Eastern Navajo Agency
Crownpoint, HNew Mexice

IN WITWESS WHERFOF, the parties herefo have execuied this agreemant
con the dates cpposite their respective signatures.

WITNESSES: LESSFE:

% DEVEOPMENT, CORPORATION

bl

3804 Camino Sacramento, NE ' Ey.. /’é? Date Q;EGQEH
/ﬁtém 3810 Academy Far<way Soutn, NE

1 ANare) - (Lddress)
Timgthy J. Fearson

10605 Ralph Avenue, NE
Ala., NM {Address) . ' -

WITWESSES: - LESSOR:

‘ 7(43_[‘: e NREANDE iz Date 3-24-80
" A - W A

1 . . i
+ Exemption 6: Personal Privacy ! 8rown Vandever A
. I (Printed or typed name=y=t®AmIs nocber)

LI-I-I-I-I-I-I-I-I-I-I-I-I-I-I‘

{Name) CFL 0. Box 267, Prowitt, New Mexico
{Addross)

{addross)

(¥3)
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THame)

(Address]

(Hame)

{Addross)

ot

{S5lznature)}

( Printed or typed mame & census £f)

{Address}

Avprovad under avthority of mawmorandum dated Hovember 2, 1577 fron
the Acting Deputy Commissipaer, Bureau of Indian Affairs, ro the Navajo

Area Directar.

APR - 4 1980

Date

(14)

Fod 8 Ko

A&3T N3 Area Dircotor
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L - [ a
-

‘eov. 12/18/79 . '5,:,:.!52' B
— . UNITED STATES
. :Em DEPARTMENT OF THE INTERIOR
e g BUREAU OF INDIAN AFFAIRS
- = Y
. i ‘:? Contract No. NOO-C-l4~20~8396
.1 s L;j
T": - :Z MEINENG LEASE INDIAN LANDS
— L = {For Minerals other than 0il and Gas)
Pot — L
. ol fEHining Leace, Navaio Indian Allotted Lands

fﬁis THDENTURE OF LEASE, Made and entered ints in gquadruplicate on

this Zithday of March » 190 Between Brown Vandever

" or heirs as the case may be." ({Probate Ro. 3}

of Mckinlev Courty.  State of  yew Meyicn s part of the

first part, hereinafter called the Lessor, and Todilto Exploration & Pevelopment
loerporation

of Alzuguergue » State of  New Mexico » part of the second

part, hereinafter called the lessee, under the provisions of the Alletied
tand Mineral Lease Act of March 3, 1909 {35 Scat. 783) and any amendments

thersto,

WITNESSETH:

I. Lessar, in ceonsideration of 512 783,60  bonus receipt of which
iz hereby acknowledsed, of the rent and royvalty to be paid, and of the
apreement of the Lessee, hereln contained, grants and leases unto Lezsgee
for the purpose of prospecting for and mining ursnium and associated
minerals including in situ solution mining, except coal, oil, gas, and
any mineral not associated with vranium, upon the land deseribed as follows:

Southwest Quarter

Section 15 , Township 13 Marth » Range 10 West .
' New Fexico Principal . Meridian, Navaio
Indian Allotted lLands, McXinley , County, State of fNew Mexico
. and containing 163.38 aCTes,
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more or less. The Lessee may oceupy as much of the surface of the
leazed land as is necessary to carry on the work of exploring for,
developing, mining, producing, processing and in 2ftu recovery {solutien
mining}, milling subject to the provisions of 25 £F= 131 and any ather
applicable laws and regulations, wmarketing, and remowing said minerals,
ineluding stering subject to payments to be gade as hereinafter set
forth., Subject teo the limitations hereinafter prosided, Lessee shall
have the right and license In comnnection with the operstion of wnioning on
the leased land to construct thereon buildings, pipelizes, plants, tanks
and orher structures used or useful in the productfon, processing and

“transportation of said pinerals; make excavations, opezings, stockpiles,

dirches, trains, roads, railroads, transmissien 11nﬂs. and other 1mprmve-
ments used or uwseful in said production, processing and bransportation;
produce electrical power for its own use, erect and operate power lines,
place machinery and other equipnment and fixtures upon the leased land;
tze and transport water developed by Lessee on the leased land and any

‘other water made available to Lessee] prepare for markst, Temove, pProcess,

and sell minerals; do all other things upen said leased land that way be
necessary Lo carry on the nining aperations hereunder, including the
right of ingress and egress; however, the rights ¢contained herein do not
Include the right to permanently dugp or dispose of waste products of
mining and milling on the surface of the leased lands.

(2} Survey of Leased Premises.

" Within 180 days of the approwval of this lezse, Lessee at
ics own expense -shall have the leased land surveyed bv a vegistered
surveyar, the boundaries posted with substantial cooumses and a tie
established with the nearest Uniced States Tublic Surver marker. A
certified plat map of the leased land shall be furnishzd to the Area
Tiirector in guadruplicate and two addltlunal copies f[vmished to the
Superviscor.,

II. - YERM. GSubject to the other provisioms Zerein contaiped,
this lease is for a term of 10 years from the date of 3ts approval and
g5 Jong thereafter as the minerals specified asre prodored in paying
quantities.

iII. DEFIRITION. Area Director refers to the official in
charge of the ¥avaio Area 0ffice, Window Rock, Arizoas, or his authoerized
representacive, The Secretzry refers ro the Secretary of the Entecieor
or his autherized representatrive. Supervisoer refers te the Area Mining
Supervisor, U.5. Ceological Survey, Albugquergue, New Mexico, or his
authorized representative. )

.IN CONSTDERATION OF THE FOREGOING, THE LESSEE AGREES:

IV, ROYALTY. To pay or cause teo be paid to the Area Director,
with copies of the statements to the Supervisor, for the use and benefit
of the Lessor rovalties calculated as specified in Exhibit "A™ arrarhed
hereto 2nd by reference made & part hereof. Such reovyalties are pavable
not later than the Z5th day of the succeeding month for vhich royalties
are due, .

—-7=
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V. - MIRIMUM ROYALTY. A minimoem annual reoyalty of 520,00 per
acre shall become due and payablie beginning with the date of approval of
thiz lease and thereafter 370,00 per acre on each anniversary date of
the approved lease. If there is production during the lease year, the
wminimum royalty shall be credited against actual royalty duting such
¥ear, but no other vear. If the lease is surrendered or cancelled, ne
advance rﬂyalcy paid to Lessor will be refunded.

vi. ANNUAL RENTAL. To pay or cause to be pald to the Area
Director for the wuse and benefit of the lessor, in advance, beginning
‘with the date of approval of the lease, as annual tental, the sum of
£5.00 per acre for the first lease year and thereafter 5,00 per acre on
each anniverszary date of the approved lease. The resnt zhall not be
"ecredited against royalties acerwing to the lLessor under this lease. If
the lease 15 surrendered or cancelled, no renkt acecruing Lo the lessor
will be refunded.

Vii. ADJUSTMENT OF ROYALTY. TFRovalty vakbes shall be sobject ta
reasonable adjustment by the Secretary twe years after commercial pro-
duction bepins and at the end of each successive five yvear peried there-
after, based on marker conditions as supported by evidence from the
field, :

The Lessee agrees that the Secretary, for the purpese of
determining the royalties due hereunder, may establish reasomable
winimum values for the minerals produced. Due consideration will be
given to the highest price paid to producers for minerals of like guality
produced from the same general arez, the price received by the Lessee,
posted prices, and ather relevant matters, including information pro-
vided by Lessee. AL no time shall the adiusted royalty rate be less
than the rate established two years after rcogmgmereial produection bepines,
notwithstanding any other provision of this lease.

Viil. - EXCAVATION, WASTE AXT COXSTRUCTION ARFA. It is further
agreed thar in addirien te all paypents of bopuses, royalties and tentals
heretofore set forth, the Lessee shall pay to the Area Director for the
use and benefit of the Lessor, TWOHUNSRED DOLLARS {5200} per acre for
each acre and a propertionate amount for each part of an acre within the
leased land wsed for permanent construction, open-~pit mining or dumping
of gverburden or waste products frow mining and milling subject to the
provizsions of Article ] and Article X(6). This.amount shall becoms due
and payable at the end of rhe lease vear in which the use of the acreage
cogmmences and shall be payable one tiwme only. Before any such use
commences, lessee shall in the plan required in Article %(&} herecf,
furnish to the Secretary a written procedure for restaring the land.

The Lessee agrees Lo pay to the Area Director for the use and
benefit of the Lessor, TWO BEUNDRED DOLLARS {5200} per acre for =ll land
used for campsite purposes within the leased premises, it beinp under-
gtond thar the payment of $200 per acre is in addirion to all other
payments required under this lease and Is a sum which shall be chargsd
only ance for campsite acreage. The campsite selected shall be the
minimeum acreage nocessary for the operation ang shall nor include a
" ¢omplete and permanent housing and coTmunity development for lessse’s
employees.

. .
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IX. DWHERSEIP OF WASTE MATERTAL.. lesses may remove ta other
lands overburden and waste materiils extracted from the leased land or
waste materials which are residuwal waste products eof processed ores from
the leased land; provided, if minerals or by-products are removed or
produced from such wmarerials by, or for, Leszssee, Lessee zhall pay Lessor
ravalty as provided under the provisions of this lease.

X. PROTECTION QF ENVIRCWHEWT AND RESTORATION gF SURFACE.
The Lessee agrees to preserve and protect the matural eovironment con-—
ditions of the land encompassed by this lease, or land affected by his
exploration or mining operations, and to take such corrective actions as
may be pecessary within the scope of normal scoil, streao and air pollu-
tion practices as follows:

{1} Conduct cperaticns so as not to permaneqtly pellute
any surface or subsurface fresh water supply.

{2) Control water supplies in conformity with exiscing
Federal and applicable Tribal laws and in all rases hold erasien and
flood danmage to a minizum.

‘(3) Abide by Stare, Federal, and applicable Tribal Laws,
Regulations or Codes applicable to water rescource utilization.

(&) Terrace and landscape waste disposal aress in a
reasottable manner at his awn cost and expense. The landscapinpg shall
fnclude, but is not limited to, the plauting ¢ grasses, shrubs, and
other vegetation which will pattially screen the area from view and
control water and wind erosion. The surface of any waste dumps shall be
left reasonably flat, and tailings will be covered with seil to a depth
that will permit the early establishment and propagatien of vegetation
upon the completion of use of the leased land or said wvaste ar tailings=,
dumps or deposits. '

{5} Conduct operations that will minimize air pollution
which may result from stripping, mining, millisg, hauling, leaching, or
waste disposal, in conforwmity with applicable existing or future Federal
and Tribal laws, and regulations or codes.

{6} As soon as practicable after the issuance of the
lease, and before the cowrmencement of any surface-disturThing activities,
the Legsgee s£hall submit a plan of implementation whiech shall indicate
how the previocusly agreed to stipuvlations of esvironmental preservation
contained in rhis Article X will be carried out. The plans of implemen-
tation shall ke in conformance with 2% CFR 177.6 and 177.7 and shall be
suboitted to the Supervisor, and Ares Director for approval,

{1} Eadiocactive waste material shall be treated and
disposed of utilizing the latest available technology as set forth in
and subject te the written plan submitted and approved pursuant to
Arricle X{#), which would inrlude such other government agencies

responsible for radiation control and disposal.
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(8 Within 30 days afrer sach calendar year the lessee
aprees to file with the Supecvisor and the Area Director, a Teport
showing the acreage {surface) disturbed, the acreage rehabilitated, the
method of rehabilitation and acreage graded and backfilled. ,

Xi. COVERMNUENT BESTEVES RIGHT TO BUY MINERALS PRODUCED. In
time of war or ather public emsrgency, any of the executive departiments
of the United States Government shall have the opticn to purchase at
the posted parket price on the day of sale, all or any part of the
substance or substances produred under this lease.

XiI. DILIGENCE, PREVENTIONW OF WASTE. Lessee agrees feo exercise
diligence in the conduct of progpecting and mining operations, to carry
on developuwent and operations in a workmaulike manner and to the fullest
possible extent; teo nelther commit nevr suffer to be cormiited waste upon
the leased land; to comply with the applicable laws of the state in
which the leased land is located: to take agppropriate steps Lo preserve
the property and provide for the health and safety of workmen, to surrender
and return promptly the leased land wpon the termination of this lease
to whomever 1s lawfully entitled thereto io as good condition as when
received, If the payments apreed upon by this lease have been made and
the other lease terms and applicable regularisas have been complied
with, the office fixtures and records, personal propertvw, tools, pumping,
drilling equipment, boilers, engines, and minlng machinery may be re-
moved by the Lessee at any time before 120 davs after the lease expires
by forfelture or otherwise. All permanent buildings shall remain the
property of the Lessor unless the Lessor requires the removal of saze;
in such event the Lessee shall rewmowve the buildinpgs withio the afore-
mentioned 120 day period. The Area Director may grant reasonable ex-
tension of time for rewowval of such equipment and buildings.

XIiTI. FOREST PROTECTION. The lessee apress:

{1} To subpit in advance to the Areaz Director for approval,
a site development and lavout plan, constructicon plan and any revisions
thereto.

(2} %ot to cut, destroy or damage timber without prior
autheriry of the Area Director, such autherizstion to be made only where
required by the pursuance of necessary wining operations.

(3) To pay for all zuch timber cut, destroyed or damaged
at rates prescribed by the Area Directotr, such rates to be determined on
the basis of sales of similar tiwmber in the wviecinity.

(4} Vot to interfere with the sale or removal of ticher
from the land covered by this lease by contractors operating under an
gpproved timber sales contract now in effeect or which way be entered
into during the period of this lease. -

{5) Yo do all in its power to prevent and suppress

"forest, brush or grass fires on the leased land and in its wvizinity, and
“to requite its employees, contractors, subcontractors and employees of

b
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contrantors or subcontractors to do likewlse. To place its etnployees,
{ts contractors, subcoatractors and the employees af such contractors or
subcontractors ecployed an the leased land at the disposal of any autharized
officer of the Bureau of Indian Affairs for the puypose of suppressing
forest, brush or grass fires with the understanding that the pavment of
guch services shall be made by the United States ar rates to he deter-
mined by the Area Director, which rates shall not be less than the rates
of pay prevailing in the wvieinity for services of similar character;
provided that no payment shall be made for services resdered in the sup-
pression of fires for which the Lessee, its enmployees, contyacters, or
suboontractors or the employess of such contractars or Eubcoatractﬂrs
are responsible.

{6 To pay for the loss of all timber ten (10} inches or
more in diameter occasioned by fires for which it or any of its esoployees,

Ats contracters, subcontractors or the enplovees of soch contracters or

siubcontractors are responsible for the start or spread, the assessment

of the value of such damages te be determined by the Area Director on the
basis of the value of sueh timber on sales eof similar timber in the
vicinity. Alse, to pay liquidated damages for all young timber less

than ten {10) inches in diameter destroved by such fires and to pay all
cosks for the suppression of fires for which 1t oy any of Its ewplovees,
contractors or subcontractors, or the emplovees of such contractors or
subcontractors are responsible.

{7} Hot te burn tubbish, trash or other Inflamrable
materials, exeept with the consent of the Area Director and net ta use
explosives in swah manner as to seatier Inoflacmable materials on the
gurface of the land during the fire season, except as autherized to do
&t by the Area Director.

XIv. DEVELOEHENT. The land described herein shall net be held
By the Lessee for s speculatlwe purposes, but for mining the minerals
specified. The lessee shall spend annuvally in develossent aud improve-
metits upon the leaszed land, ot for the benefir of the leased land,
not Iess than 515.0D per acre. The Lessee shall file with the Ares
Director an Iltemized statement, in duplicate, within 2] days after each
calendar year, of the apount and character of the develcpment expendirures
during the calendar year. Thne statetent tust be certified under aach by
the lessee or its agent. If the Lessee fails to diligantly develop or
operate the mine, or produce minerals therefrom, this lease will be
subject teo cancellarion, execept when develeoprent, oper:ztions or produc-
tion have been prevented by & strike, an Act of God, afminiscrative ot
Judicial restraint not attributable to the lLessee, or ether cause heyond
the reasonable control of the Lessee,

xv. UBITIZATION. In the event tws of mote leases conprise a
single lopgical mining unit in accordawnce with maps z2nd plans showing the
proeposed mining methods and the plant layeut which have been submitted
by the Lessee and approved by the Superwvisor, then the Lessee may unitize
euch leases under such terms and cenditions as may be agreed upon by the
Lessar and the Lessee with the consent of the Area Director.

a b
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XVL. MONTHLY STATEMENTS. " To keep an accurate record of the
mining eperations, showiang the sales, prices, dates, purthasers, the
guality and awmount of minerals wined, and rewmaved, the gross receipks,

. transportation, mining and willing costs aad to furnish the Supervisor

and the Area Director svern monthly reports thereon before the twenty-
fifth of the sueceeding month, A1l royalty asé advance rental due shall

be 2 lien on any improvements, tools, sachinery and other chattels used

in the operation and upon the unsold miaserals pbtained wnder the Iecase.
An audit of the accounts and books of the Lessee shall be made annually:
Seid audit shall be prepared and completed by 3 certified public accoun-
tant hired at Lessee's expense. The Lessee skall furcish free, through
the Ares Director, copies of the sudit te the Secretary within 30 days
after the completion of each audit. The audik shall be completed within
120 days from the lease anniversary date.

AViI. REGULATICHS. To abide by and conform to the terms of
this lease and all regulations of the Secretary now or hereafter in
force and relative to such lease including, bet not Iimited to, 23 CFR
172 and 177, sod 30 CFR 231, except as qualified herein. BRate of rovalty,
the annual rental oy the term of the leaze map not be chanped by a
future repgulation without the written censent of the parties to this
lease except as provided in this lease.

XVI1:. ASSIGNMENT OF LEASE. The Lessee shall not assign this
lease or any interest therein by an operating agreement including agree—
menis providing for payment of overriding royveity. 7The lessee shall not
subler any portirn of the leased land before restrictions are remowved,
except with the approval of the Secretary, If this lease is divided by
the assipgnment of the entire interest in any part of #t, sach part shall
be considered a separate Iease wnder all the terms and conditions of the
original lease.

XIX, BOND, To furnish to the Area Director an acceptable
surety bond wmade payable to the Area Director for the benefit of the
Lessor guaranteeing lease term complisnce, as provided in the applicable
Federal Regulations. The right is reserved to the Secretary to stipulate
the amaunt of 2 band reguired for reclamation purposes.

xx. LIQUOR, The Lessee further agrees that it will not use
ot permit to be used any part of said leased land for any unlawful
conduct ot purpose whatssever) that it will net use or permit to be used
any part of sazid leased land for the manufacture, zale, pift, trans-—
portation, Jdrinking, or storage of intoxicatins liquors or beverages in
violation of existing laws relating thereto, s2d that any vielation of
this clause by the Lessee or with its knowledse, zhal} render this leasze
voidable at the option of the Avea Uirector.

XXI. INSPECTION. The leased land, =ppurtenances, and all
books and accounts of tha Lesses may be inspected by the Lessor, his
agents, or the Sccretary. . -

-7-
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XTI, DSt LSITION OF MINERALS ASD SURFACE.

{5) 'The Lessor exoressly reserves the right to lease, sell por
otherwise dispose of the minerals not subject to this lease and the
¢urface of the lands in this leszse undar existing law or laws hareafier
tnacted, such disposition to be sublect to the ripght of the lessee to
-use as much 2f the surface as is necesszry in the erxtrection and removal
of the minerals from the leased land.

There is further reserved to Lesscer, after consovltation
with Lessee, the right to construct, use and e2intain canals, pipe lines
and syphons on and scross sald lands; provided such use and facilities
will not unreasonably interfere with Lessee's nining operations and
rights under this lease. .

(b} lessor way hereafter grant to other persons, firms or
corporations oi} and gas leases, non-mineral Iceses, licenses, oil and
pas prospecring perzits, or rights-of-way wpon the leazed land; oil and
gas drilling and produvcing activities may be cerried out concerrentiy
with Lessee’s wining operations; previded, however, that no oil riphss
or installations.of any kind shall be situated so as to unduly interfere
with Lessee’s right to carry on its mining operations and related activities;
and provided further, that ne well wayv bhe drilled for ofi) or gas at any
Ipeation which, in the opinion of the Area Miafng and £€il and Gas Super-
vigsors, would result in undue waste of mineral deposits or eonstitute a
hazard or interfere with mwining cperations being conducted by Lossze on
the leased land. The provisions of this Article XXII shzll be inciuvded
in any o0il and ges leazse, license, prospecting permit er right-of-way
granted by Lessor on the leased land,

{e) Notwithstanding aoy other provision of this lease, the
Lessor reserves the right without 1iability of any kind, except as
previded in this lease, to grant to gualified zpplicants rights-of-way
for pipelines for the transporctation of oil, gas, heliuvn or petreleum
rroducts, for power lines, telephone, telegraph and srater lines incident
to the operations of such pipelines, across the lands ezbraced in thisz
lease, upon the condition that prior to the grenting of any suszh right-
of~way the applicant therefore, 2s a condition precedent fo such grant,
ghall file with the &voa Direster the fpllowing expressed vadertaking in
writing for the express benefit of Lesses:

1. That aprlicant will either bury the pipeline to z suf-
ficient depth or at a place to be designated by Lessee, construct and
maintain, at spplicant’s expense, a razp, so that loaded vehicles,
including Lessee's heavy mining cguipment, —cy pass unhindered over said
pipeline. Wwhenewver said pipeline is relocated pursuant fo subscetion
(2} of this sectios (¢} of this Article XEII, applicant will either bury
the relocated pipe or prewptly construct and paintain, at its own expense,
a sultable raxp in a new place desighated by Lessee.  lessee ghall not
be respensible for damage to said pipeline caused by such vehicles and
equipment crossing 2aid pipeline.
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2. That applicant will make adequate prowisions-in the

Cconstyuction of said pipeline, povver transwission lines, teleshane,
telegraph or water lines so that, in the event 1t 1s determined by
Lessee that zining operations should be conducted within the area of the
right~of-way ot that & power or Industrial plant or other bullding
should be Built 1in such atea, the line can be expeditiocusly relocated so
as not to interfere with Lessee's operations; and applicant shall wmake
euch relocation, Iocluding any necessary brideing, =t ifs own expense,
within six {£) conths froo receipt of notice in writing from Lessee
regquesting such relocetions, Tf applicant fails ro make such relocation
within sueh six {6) month peried, Lessee may relocate rhe line without
liabiliry and ar the expense of applicant. -

3. Applicant will, at all times, keep, maintaln and repair
at lts own expense, the portion of the pipelios crossing the leased land
in suych condition as not te injure, endanger or ifoterfere with Lessee or
any person or property on or about the leased land.

4. That applicant will prooprly pay any Yswful raxes, charpes
or gssessments placed upon or levied sgainst the pipeliine or improve-
ments or appurtenances in connectlion therewith; prowvided that appliecant
may contest the validity or amount of any such tax, charge or assessment
and shall not be considered in violation af this stipalstion uneil a
reasonable time afrer final determination of zuch econvest by a conpetent
tribunal, :

5. That applicant shall be responsible for any damage, loss
of property, iniury or death of any person directly o iadirectly
caused by the enjoyment of pipeline rights, awd shall hold Lessee harm~
less and indewmnify it against any and all claims thersfor; and shall
further hold Lessee harzless from and indernify 1t zpzinst damage to or
logs of property belanging to applicant or injury tfeo or death of any
persen on or about the pipeline grossing on behalf of or at the iovi-
tation of applicant.

6. That applicant shall specify im writlng to the Lessee the
ad&ress to which all notices and requests may be mailed.

- {d) LESSOR ACRELS THAT:

' I, Wo pipeline right-of-way graanted across the leased land
shall exceed fifry (50) feet in width. Rights-of-way for power lines
and other purposes granted across the leased land shall be of such
widths as will accommodate thewselves to Lesses's permitted use of the
leased land.

2y Lessee shall be given timely written notice Ey the Area
Plrector of any application for rights-of-way over the leased land
before the same are granted.

3. An executed duplicate of the undertaklng gpecified in
section (e} above and a true copy of the grant of rights deseribed
therelin shall be furnished lessee upon the granting of any application
for rights ever the leased land.
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FXIIT, SUBRENDER AMD TERMINATION. The Le=wee may surrtender this
lease or any legal subdivisien thereof by filing =ith the Area Director
on or before the anniversary date of the leass a written telinquishzent.
If the lease has been recorded, the Lessee pust FEle a recorded release
with the Area Director on or before the anniversa—s date of the lease.
The relinguishment shall become effective on the Zate it is filed with
the Area Director, subjiect to continued obligstiom of the Lessee and his
surety to pay all accrued rentals, royalties, and other payopents due and
to recondition the premises in accordance with the terns of this lease
and the repulations. The Lesgee shall, within 30 days after the rtermi-
pation of ehis lesse, furaish the Ares Director derailed and complete
written reports of the exploration done and all icformation concerning
the nature and value of the winerals. ({25 CPR 172.23}

ATV, RELI‘HQ:TISH}F‘\T ar S”PER‘FIS 0% 3Y Tox= SECRETARY OF THE IMTERIOR.
Should the Secretary 4t any Ebine during the 1ife i this lastrusent,
relingquish supervision as to all or part of the agyeape covered hereby,
the relinguishment does not bind the Lessee vwntil Zhe Secretary has

“piven 30 dave' written notice. Until the requirements are fulfilled,
lessee shall continoe to make a1l payments due under Articles IV, V and
VI. After notice of relinguishment has beety vecefwedl by Lessee, this
lease is subject to the following further condiriens:

1. All rentals and royalties accruing =%=™1 be paid directcly
to Lessor or its successer in title,

2. 1f ar the time supervision is relinoumished by the Secretary
as to all lands wander this lease, and Lessee has m=fe all paywments due
under the lease and has fully performed all obligatiaims on its part o
be performed up bto the time of sueh Telinguishment, tinen the nawe of the
obligee ot the band given to szecure the perfarnance off the lease and on
file with the Area Director shall be changed to the Lasaor who holds
title of record.

Xy, WATER WELLS. tUpon approval of the Tesszor and the Area
Director, the leszee nay, at itz ewn expense, drill armd equip water
wells on the leased land., The Lesses agrees that at tthe terminacion of
this lease, all wells with potable water shall be left intact and propsrly
cased upon written approval of Lessor and Agency Supermintendent. Lesgee
may remove z2ll mechanical pumping equipment installed by Lessse at any
well within 120 days zfter expiration of the lease, omherwize such
equiptent shall become the property of the Lessor.

VI, DAMAGES, The Lessee and all of hisz ecomtractors and
subcantractors shall conduct all overations avthoer2z=d by this lease,
including construction, operation or maintenance of =y of the facilities
on or connected with this lease, so¢ as to prevent ocorwcessary damage Lo
iratural resources, improvements and the envirommenr. 0n termination of
cperations under this lease, the Lessse shall wmake appropriate provisions
for the conservation, repair and protection of the property and leave
&)l the areaz on which the Leszsee has worked in a =afe coandition, not
hazardous to life and limh, all to the satlﬁfattlmn of the Lesser and
-the Area Director.

3
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AXVIIL. LIABILITY FOR DAMALE. The Lessee and all of his con-
tractors and subeontractors are liable for any and 211 damages resulting
from its operations under this lease, Ifneludiag infury to the Lessor,
the tenants, licensees and surface owners, amd for any and all damapges
to or destruction of all property, caused by the Leszee’s cperations
hereunder. The Leszee aprees tg save and hold the Lessor aod the Uniced
States, their eaoployees, licensees, and the sutface owner or thelr

‘tengnrs harmless from all suits for injury or claies for damages to

persons and property reswlting from the Lessee’s operations under this
lease. '

EXVIII. ROADS. The Lessee may use existing Toads, if any, on the
leased land. ©On applicatison, duly approved in writing by the lLessor and
the Area Bivector, the Lessee shall be entitled to construct and main-
tain, at 1ts own expense, any additiconal toads on the leased land
necessary for exploration and wining. No part of any such read shall

-inure to the benefit of the public, and the peblic shall obtain ne

tights therecon. If at any time the lLessee does not tequire the use of
any such rpad for the operations authorized voder this lease or upon
reyeination.of rhis lease for any cause wharsoever, the yight to use any
such road shall cease, and road surface shall be restered to its original
condition unless otherwise agreed, and all the rights shall revest in
Lessor in accordance with law, The Lessee shzall heold the Lessor and the
United States harmless and indemnify them ageinse any leszs or damige
that might result from the negligent construetion or m=intenance by
Lesses of the road. .

XXIX. INDIAN LABOR. Teo the extent allowed by applicable Federal
and State laws, the Lessee shall give a priority right of employment and
training to mewmbers of the Nawvajo Iribe for all positions for which they
are qualified and awailable and shall pay the prevalling wage rates for
gimilar services In the area. iUpon initial hiring and whenever there-
after a joh opening occors, the Lessee, its cootractors, and svbheon-
traceors, shall give notice of gueh ovpening to the Agency Superintendent
Etatiog the time and place where fob applications will be accepted.
Lessee agrees to give pricrity to emplovment and training of lessor and
other ¥Wavajo Indians for skilled and unskilled, technical and cother
higher jobs in connection with Lessee's operaticns under this lease.
Excent in cases of emergency, no nenmenber of the Tribe shall be hired
for any job until 45 howurs following the delivery of such notice to the
Agency Superintendent.

XXX, INSURANCE, SOQCTAL BECURETY, TAXES, ETZ. The Lesses
agrees to carty Insuvrance covering all parsets working In, on ot dn
connection with the leased land for the Lessee 25 will fully comply with
the provisions of the statutes of the State of bLew Yexico covering
workmen's compensation and eoccupational disease, as are now Iin force or
as may be amended., Further, the Lessee agrees to cortly with all the
terms and provisions of all applicable laws of the State of New Mexico
85 now exist or as way be amended, pertaining to Social Serurity, uaem=
ploymwent compensation, wWages, hours and conditions eof labeor; and to
Indemnify 2nd hold the Lessor and the United States harmless from pay-

- ment of any damages occasioned by the Lessee’s failure to comply with
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these laws. The Lessee shall pay 21l taxes lawfully levied or assessed
on the Bale, severance, production, extrattinn or remawval of any of the
minerals covered by this leas&.

XNEI. HETRS AND SUCtESSGRS IN INTERESY. It Is further covenanted
end spreed that each obligation under this lease shall extend to and be
binding upen, and every benefit hereof shall dnure to the helrs, execu-
tors, adminiserators, successors of or aszsigns of the partiea to this

*lease.

IT. COVERNMENT EMPLOYEES CAMNOT ACOUIRE LEASE. Mo lease,
aszsignment therenf or interest thesein, will be approved to any enplovyee
ot emnployees of the United Staces Sovernment vhether connected with the
Bureau of Indisn Affairs or atherwise, and no employees of the Interier
Departoent shall be permitted te accuire any interest in such leases by
cwnership of stock in corporations having leases or in any other manner.

XXHTITT. PENALTIES., TFailure of the Lessee to eomply with any
provisiens of the lease, or the regulations contained in 25 CFR 172 and
177, and 30 CFR 231, orders of the Area Director, or the orders of the
Supervisor, shall scbject the lease to cancellation by the Secretary or
the lessee to 4 penalty of not mere than FIVE PUNDRED DOLLARS (5303) a

- day for each and every day the tercs of the lease, the regulations, or

such orders are violated; or to both such penalty and cancellation;
provided, that Lessee shall be entitled to notice and hearing within 30
days after such notice, with respect fo the term= of the lease, regu-

- latriens, or orders violated, which hearing shall be held by the Area

Birecrtor or the Supervisor, whose findings shall be conclusive unless an
appeal be taken to the Secretary pursuant to 5 CFR Part 2, 30 IR Par:t
290, &3 CFR Part 23 and subtitle B, Chapter II.

LTIV, CANCELLATION AWD FORFEITIFRE. When, is the opinion of the
Cecretatry, there has been a viclation of any of the terms or conditions
of this lease before restrictions are removed, the Secretary has the
right at any time after 30 davs netice to the lessee, specifying the
terms and conditions violated, and after a hearing, 1f the Lessee shall
2o vequest within 30 days of receipt of notice, to declare this lease
woid and the Llessor may then take imumediate possession of the land
provided Leszee does not cure its default within 30 days or, if Lessee
Tequastks a hearing and does not cure lts defaults within 20 days afrer
the final declsion resulting frem sz2id hearing. &fter restrictions are
reacved, the lessor may use any available remedy in law or equiry for
breach of this countract by the Lessee, The recedies specified hereunder
gre in addition to remedies specifically provided in 25 CFR 172 and 177,

XXXV, OBLIGCATIONS. While the leased land 4s In ttust or
reetricted status, all of the Lessee's obligations under this lease and
the obligations of hiz sureties, are to the United Stateg as well z2 the
owvners of the Iand.

XXV PAST DUE PATHMENTS. Any and all payments specified in
this lease, including but net l{aited to royalty and rent wopaid as of

_the due date shall bear interest at the rate of 1DOZ per annuz frow the

date payments become due until paid and sueh payments zhall not provide
exclusion from any default provision of the lease.
.. .
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BONVTL, HOT...58 AND PAYUENITS. ALl notices, .oyinents and demands
shall be sent to the addresses berein recited or to such addresas as the
parties may heveafter designate in writing.

hrea Dirvector * Area Mining Supervisor
RBureaw of Indian Affafrss = U.5. Geological Survey
Havajo Area QOffice 505 Marquette Ave, %.¥.
Vindow Pock, Arizona Albuquerque, MNew Mexico 8V102Z

Ageticy Superintendent
fureau of Indian Affzirs

Eastera ¥awvajo Agency
Crownpoint, ¥ew Mexico

IN WITHESS WREREDF, the parties hereto have executed this agreﬂaent
.on the dates oppoesire their respective signatures,

WITNESSES: LESSEE:.

3809 Camino Sacramento, NE

fib., 1M (Address)

! et st 1310 Academy Parkway South, NE

ey ¥ i
Timothy J. §ﬂ§?§£n {Address)
10605 Haltph Averue, NE
Atb., WM (Address)
WITHESSES: - . LESSOR:
SR FoWN VANRE VEY Date _3-24-80
(Hame oo,
- e -—-—-—-' I.-.-.-.-
Brown Vandever .._mu““.nl

Exemption 6: Personal Privacy !
Im (Printed or t}ped tame & CEARAE number)

(Name? - P. 0. Box 262, Prewitt, New Mexico
(Address)
{address) G&?ﬁ@ L —E,-u’;uq
3 - __,_g-"f

F13l — ’fﬂﬁﬂuﬁitﬂﬁéfffﬁ‘
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Acknowledsnents must be in sccordence with the forms preseribed by the State
in which the land is situated.

ETATE or Hew Mexica
- BE: : .
CONTY O Bernalillo ' : :
HE IT REMSMBERED, That on this  24th  day of  March , A. Do 1980
before the undersigned, a_ Matary Public in and for the Coun<ty end Stal:
afcresaid, personally appeared G. Warnock

to me personally known te be the identical person{i) who executed the within -

Instrument of writing, and such person(i) duly: acknowledged the execution of the

-

- &+
same., . : i

IH TESTIMONY WHEREGE, I have hereunto subscribed my paze and affixed oy seal
w the Aay ornd year last hereinabove written.

QOFFICAL SEAL. -~
Slgnature e Bl J(/;' LA '
DIAME . TYE ’

© Wotary Sond Flled with Secretary of State
My Commission Expiras - —
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United States Department of the Interior #
GEOLOGICAL SURVEY -
£, &, Box &9 =3 _
albuquerque, New Mexico BTIOSR Cn :
.
Mine Examinaticn Report x__j:;_;;i
Todilto Exploration and Development Corporatian _ xéﬂgiﬁ L _
Haysastack Mine :;} .
Bavajo Allotted Uranium Lease ﬁf;*;:::Tf”EE;ﬁw“
NOG-C-14-20-815%6 i I e
Secticn 13, Towaship 13 Yorth, Range 10 West, N.M.P.M. ”=$‘ﬁr5—“—wﬁﬂm
MeKinley County, MNew Mexico e T
Bnril 20, 1281 " ha eas )

David EBitzler, Mining Enginesr, and I inspected the capticned nﬁnépg
operation April 14, 198l. We discussed the mining actiwvities with™ 77 7
My, Tom Boman, Mine Foreman, and examined the undergrouns workings

with Mr. foren Olsen, Minec Geolegist. fhe purpose of the inspection

was the examination of the mining performed, and this was the First
inspection slhce the operations were approved in September 1980,

For several years, Todilts Exploration and Develapment Corg., has
operated the Haystack Mine in Secticn 13, T4 L3 @, R. 11 w., and
Secrion 19, Y. 11 x., R 10 #W. Both open-pit and yndergrouynd mining
metheds have bsen used, but present activities are confined to
underground warkings in Section 13, Ffhis mining has beoen performed
pnder miteral leasing agrespants between TERCD, the Department of
Energy, and the Santa Fe Railroad Company. The surface rights for
these trarcts are reseyved for the Navalo Indian {ribe by PLO 2173,

TEDCD abtained Mavaije Allotted Urapium Leasze NOO—0-14-20-8396 for
the SWA4, Section 18, T. 12 w., R. 10 w., through direct negotiation
with the allottes. The lease was issued March 24, 1980, and shortly
thereafter, TEDCD requested approval of both an exploration plan and
gn interitm mining plan for the leasehold. The exploration plan
provided for the surface drilling and probing of as many as 1,165
boreholes, and it was approved June 23, 1930, TEDOC has now completed
about 130 boreholes within the leass. The interim mining plan provided
for limited extension of the underground mining in adiacent Sccricn 13
into lease —B39G, ta explore and develer the projected ore trend. All
reguired ecuipment, personnel, and surface facilitics were to be
prowided by the Secoction 13 aperaticons.  The plan was conditianally
approved Septomber 23, 19E0, )

Isase —-8396 lies at the base of Havstack Mountaln, a mesa elongated
in an east-west directicon. Elevaticns range from 7,833 fest at the
torp of Haystack Mountain to about 7,000 fest towards the southeast

corney of the lease. BSurface drainages are small intermittent arroyos
that fiow southwest and sootheast only durikg pericds of excessive
precipitation.

The climate of the area is semi-arid. The average annual precipitation
cf about 12 inches ccocurs mostly as rain in July and ARuguest. The anpual
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snowfall approximates 17 inches. Sunshine is akbundant, and the
relative humidity is characterigtically lew. The prevailing wind
direction norwally parallels the wvalleys and the average annual
wind velocity is about 10 mph.

The Lease lies ip a traksition zone containing pinyon-juniper woodland
and grassland. The woodland species are restricted primarily to the
escarpiments and higher elevations while the sparse grasses socur ab

the lower slopes and hills., Wildlife species in the area are restricted
to birds, reptiles, and small mammals characteristic of pinyon-juniper
and grassland habitats.

Vebicular aceess in the area is provided by improved apd unimproved
dirt roads that lead primarily to paved State Highway 53 to the =ast,
and U. 5. Highway B& to the west. The land in and around the Lease
is used primarily for residences and the grarzing of livestock, mostly
sheep and goats. Numercus open-pit and ynderground wraniom mines
aperated in and around the Lease hetween 1950 and 19727 underground
mining within the Lease itself produaced approximately 25,000 tons of
vre averaging 0.15 - 0.12 percent U30g during this time period. The
prolific Ambrosia Lake uranism mining area is about 18 - 20 miles to
the east.

The uwranium host in the Haystack Mipe is the Todilto Limestone Member

of the Upper Jurassic 2an Rafael Group. The Todilto ranges in thickness
from D to E5 feet, bounded by the lower Entrada Sandstone Member and
intertomguing with the Upper Summerville Sangstone Member, Generally,
uranium mineralization in the Todilto Limestons ocours as flat, tabular
deposite with irregular outlines in the top portion of the Member. Ore
thickness rarely exceeds one to three feet, and grade wvaries widely,
tending to be highey ip the center of the deposits. Scme of the ore
deposlits are quite upifcrm while others are erratic, small pods. Average
depth to the ore within Lease -B3i06 js 100 to 120 fest. Mr. Homan noted
that the high-grade ore {(four and ten-foot thicknesses of about 0.14 -
0.15 percent U300z} indicated by twe exploration borsholes, was encountered
in the mine workings. The ore cccurred in twe small anticlinal £olds,
and both zones were only akbout four to five feet wide,

he Haystack Mine operates two S-hour shifts per day, five days per

week, with a total workforce of 17 people. Ore production averages about
2,000 tons per monthk. The mining cutoff grade iz 0.10 percent U30pg, bat
cre as low az 0.U3 percent Us0p will be recovered if broken. At the

time of this inspection, the mining cperations in Lease -£2396 had been
stoppad,. The ore encountered in the Lease was very spotty, and the 1,900
tong mined averaged only about 0.09 percent U305. Thizx low grade, coupled
with the declining price of uranium, made the operations in the Lease
usneconcrnical. When the operations were active, four mineys worked in

the Lease two shifts per &ay, five days per week. My, Roman noted that
all bt 50 - &0 of the i1,%00 tons mined had been shipped to the mill.

He does not anticipate re-entering the lLease untii the price of uranium
is kack up to at least 230 per pound.
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Aoocess to the Haystack Mine is provided by the West Portal in Section
13, From this PFortal, the 2-foot high by 1l-foor wide 1300 Haulage
Drift heads easterly to provide the main passageway to the underground
workings for mining equipment and perscnnel, compressed alr and water
pipes, electrical lines, and exhaust ventilation, The Haystack Secticn
1% workings branch off the 1200 Hawlage Drift to the north and scuth
about 600 feet east of the West Portal. Fresh intake ventilation airp
far the Mine is provided by & 4~foot sguare vent raise driven on a 45°
angle to the surface aboot 1000 feet east of the West Portal, angd two
1B-~ipch went holes drilled wvertically from the zurface about 1400 feet
east of the Portal. EBoth of these downeast ventilation entries are
equipped with electric faps at their intersectiops with the 1200 Haulage
Brift. Access into Lease B306 was provided by extending the 1200 Haulage
Drift east into the Leass about 85 feet, and fresh air was routed into
the workings by flexible ventilation tubing in the Drift. When active,
approximately 39,000 ofm of fresh air were rovted into the warkings in
Lease ~BE3196.

Due to the thin nature of the ore in the Todilto Limestone, TEDO uses
modified room-and-pillar mining on retreat with split shooting in both
development and pillay extraction., Generally, B-foot sguare development
drifts and crosscuts are driven east-west angd northe-south respectively,
to develop rectangular development blocks approximately 50 by 90 feet,
Developrent blocks containing ore are then split by east-west crosscuts
seven feet high by ten feet wide inteo rectangular ore pillars about

20 by 50 feet. After development i= complete, the ore pillars are
extracted by siabhing the pillars intgo the development drifts and
crosscuts on retreat from the ore pones toward the 1200 Haulage Drift.
Both development and pillar extraction are conducted using conventional.
drilling and blasting with pneumatic jackleg drills and diesel-powered,
rubber=-tired IHD's and haulage trucks. Ground support is minimal with
the natural pillar supports being supplemented by split-set rogk bolts
with wire mesh, headboards, or steel mats. and timber stulls andfor
cribbing as necessaxy.

Eince the uranium ore in the upper portion of the Todiito Limestone

is wery thin, split shooting is used £o carefully control ore dilution
during both pillar development and extraction. In pillar development, all
grifts and crosscuts are driven so that the ore gone is located in the
upper portions of the entry cross-sections. Each round is probed by a
gealogist, and the ocre zone is marked on each face with paint. The lower
porticn of each round, or the waste, iz zhot ot from under the ore first
and muacked cutr. The ore, or upper portion of each yound, is then popped
down and trammed to the surface. The same procedure is used in pillar
extraction and actually wonstitutes hand sorting af the are far olose
grade control.

Ore trammed £o the surface is plarced on one of three stockpiles acrording
to grade (0.04 - 0.07 percent U3z0g, 0.071 ~0.10 gpercent Uzls, and 0,101
percent U40g and abowe). Muck probing less than 0.04 percent Uslg is
considered waste and is gobbed into abandoned workipgs or placed on the
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gump near the West Portal. The are in the surface stockpiles is
Blended to produce the most economie grade for shipping, and then
trapsported to the United Ruclear-Homestake Partness® Mill at
kmbrosia [ake. This is the only facility in New Mexico capable of
miliing limestone ore, and TEDEO sells aniy the orude aore o either
United Maclear Corporation or Homestake Mining Company. The buyer
talls rhe ore through the partnership mill and salls the concentrate
oroduced.

Mo viciations af the lease terms, interim mining plan, or Federal
regulaticons were abserved during this inspection. The 1200 HFaulage
Drift was extended east into Lease -83%% about 8% feet {see enclosed
map]. ¥Plliar development, a5 Gescribed above, was then extendsd about
160 feet tgo the north, and 320 feet to the south. In the north,
develapment extended about 90 feet east, and development in the south
was driven about 120 feet eazt. A second epast-west connection with

the Maystack Section 13 workings was made 120 feer =zouth of the 1200
Haulage Drift. Thiz develcpment is within the limits set in the approvals
<f the intermin mining plan and subsegquent modifications. Also, as
specified in those approvals, no pillar extraction was conducted, and
the boundaries of Lease -B19%96 were adequarely marked in the two drifts
connecting the mine workings., Ore from the Lease has been segregated
fram the other Haystack ore: however, due to the low grade of the orae,
cnly two stockpiles are being psed (0.05 = 2.0%% percent U303 and

0.19 percent Uiz0g and abowe). Monthiy ore producticon has been reparted
to this office, and correct rovalties have been paid or the first lot
of ore shipped to the mill (ifot 9449-495. 56 Jdry tons)l. Mo waste dumps,
ore stockpiles, or other surface facilities have been placed on the surface
of the ilease, and no complaints akout the mining operaticns have heen
sphmitred to this pffice, AR previcusiy neted, the mining aperaticns
within the Lease hawve been stopped due to poosr econcmkic conditions.

After the mine inspection, we briefly examined the abanfonment of the
exploration borehales in Lease -B3%:. It appears that TEDCD has pilugged

all of the borehcles, bat considerablie reclamation {(contouaring, grading,

and seeding) mast be performed befere abandonment is compiete. TEDCD

has done a wery gqood job of plugging and marking the boreholes. o drillieg
operations were in progress at the time.

Bale C.
District Mining Supervisar

Enclosure
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SCLTD LEASABLE MINERAL SYSTEM [SLMS}! AND MINERAL
IMSEECTION HECORD

Mine Name:_ Havstack Mountain Inspecktion Date:June 27, 1935
Lesses: Todiloe Fxplorabion
Inspectori{s) :_John Gilmore Company Representative(s}:
Dave Sitzler
Inspecticn Type: Mining Related X
Exploration Relaterd
Inactive Tract
Holder of Primarcy Tract Inspection
Gerial No. Tract Intersst Type Commodity Tigme
! ! 1 '
NoO-C-14- ¢ Todiloo tIndian ! Uranium | 2.5 hre
Z0-5681 : LAliobtedt L {1_2% hrsg
5396 £ Franium | | mer laasea)
' | Lease 1 '
| | i |
' [ 1 !
i 7 T e = ]
Inspection Time: Jilﬁéf L fx; Fo A3 ﬂLJ
. o . P, 4
Dreparation Time: 0.5 £ 7 r 7N i ?
) » .
Travel Time {both ways}: 1.0 [E, } fﬂ,ﬁv,
Onaite Time: 0.5
Reporting Tims: 0.5

Was a conditioen of noncompliance encountered? YES

TOTATL - 2.5

Vas an undesirable event encountared?

NOVE: If
reporkb.

"YEE" to

either of

the above,

MO X

YES

MO X

pgrepare the appropriate

Inzpection Narrative: Af d-spection time there was no evidenge nf
2y ackivity, nor was there any evidence of astkivity since the laseg

‘nspection,

Sn lease 8396,

a mine acit has breached and subsided

tesving 4 hole approximatelwy

15 fesrt deep.

The hole has been

icosely fenced, bub local resident Brown Vandewvere 15 concerned as

his grandchi'dren play in the area and he iz afraid one of

—hem,

will fall into the hole.

rh= hole backfilled.

I will inform BIA that thsy need to_ gev -
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RELEASE OF URANTUM LEASE

ENOW ALL MEN BY THESE PRESENTS: <That Tedilto Exploration & Sev. Corp.
for & pood and valid consideration does hereby release, relinquish, guitelaim
and surrender to the lessor Brawn Vandever s heirs, assigns
and legal representatives, all tight, title and interest Iin and to a certain
uranium sening leage, made and entered inte by and betuyesn

Brown Vandever , lessor, and Todilta Exploration & Deveigpment {orp. |
as lessee, dated the 24th day of March , 19 B8 , ingofar ag same,
covers the following descrihed land, to~wit:

Contract No. NOO-C-14-20-8306

Section 18 . 'I'mmship L3N , Ramge 10W , and containing
i63.38 ncres. situated in the County of ekl ey and State of
L . sald lease being recorded in the office of the
Recorder of Deeds in and for said ¢ounty, in Book s Page .
Executed this _ 19*k  day of April , 19 85

Ehrg&'?‘“ﬁﬁrnmck President af

Tﬂd11+m Exolaoratior & Geue1numert Coy¥ timn
'-\-..._‘_‘_\_H..

Acknowledgement for individual

STATE OF New Mexico 3
54
COUNTY OF Berralillo 3

I, _Ruth E. #Mitchell | a Notary Publie, in and for said County, in the Dev. Co
State aforesaid, do hereby certify that R.F. Warnock, Pres., of Todiito Expl. &
personally know to me to be the same person_ whose asme_ subseribed to the
foregoing fnstruwment, appeared before me this day {o ps2rsen, and acknowledged
that __he  signed, sealed and delivered rhat said ifanstmment as _his free

and voluntary act for the uses and purposes therein set forth,

Given under my hand and seal, this ‘:_2 ){fday of .-/Z}':JM . 19495

My commission expires P-4 ¥ : E‘._:gﬂ?é /{ /TWM/

Mocary Public
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NAVAJO
NATION

ALBERT A, HALE THOMAS £, ATCITTY
HFHESIDEMT VICE PRESIDENT

September 18, 1993

Mary Lou Drywater, Realty Specialist
Bureau of Indian Affairs

Navajo Area Office

Window Rock, AZ 863515

RE: Haystack Mountain Mine
Blear Ms, Drywater

Navajo AML has reviewed the Inspection Record dated Fune 27, 1995 and
performed a follow-up site visit to determine whether Navajo AML can assist it necessary
reclamation activities. Our research and inspection has found that the U5, EPA and the
Navajo Superfund Program facilisated the reclamation of the Haystack Mountzin Mine,
therefore, Navajo AML cannot provide any reclamation assistance

Pursuzant to §411(h)2) of the Surface Mining Conrrol and Reclamation Act of
1977 {"SMCRA") and the Navajo Reclamation Code, Navajo AML cannot provide any work
at these sites (although the sites now pose great danger 10 the residents) because there exists
“continuing responsibility” by the L5, EPA and the Navajo Superfund Program.

I referrad this matter to the Navajo EPA for dipsosition and they have been
furmished a copy of Navajo AML's report

Siacerely,

I~

Bernadine Martin
Director
AMIL Reclamanon/UMTRA Department

S NEGEIVE]

N Medvin Bawfizsta, Executive Director, DNE :
Met Apaches, Depury DHeector, DNR 5{9 o
Hill Jahrson, Ajwrmey, NMDOEWNEL (=

Perry Cherley, Program Manager, ANML ! SEP 1 a %5
[orenda B, Joe, Acting Deector, NNEPRA
AL Chroan NAVAJC AREA OFFICE

REZ- vl Secion
5. < Hegshid.
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I vl t:

Reclaimed Uranium Mine at Haystack Huuntaln ﬁrea w?

¥eith Takata, Dlrgctar, U S EPA~~Reg1an 8, Superfund Prugram ﬂ
Mail Code H-1-85 ¢ EE &h{f o {g e i Eﬁw

We were advised by the Euraau Caf Lanr“:i I-Ianag ant (BLM),
Albuguerqgue Distriect Office by an inspection report dated June
27, 19%% {(copy attached), that there was a problem of a sink
hole at Ehe subiject sike.

Members of my staff with the Minerals and Mining Section

aocompanied John Gilmore, BLM reprasentative, ane
repregentatives of the Navajo Nation EBPA, Superfund Frogram on
& rite wisit to aesess the problem on July 13, 1§85, The

Havajc Natrion Superfund Program advised the BIA that they do
not hawve any fundg to resolve the problem. We understand that
U.S. EPA and the Navaijo Nation Superfund Program facilitated
the reclzmaticonr on this sita. The integrity of the work
parformed at this site has begen failing and it posss a great
danger to the residents in this area.

¥Your attention to this problem and ipmediate remedy would Le
greatly appreciated.

If you should have any further quentions, please contact Mg.
Mary Lou Drywater at (530} 871-5%38.

Attachmernt

cc: Navajo Nation, EPA--Buperfund Program
BLM, Albuguergue Pistrict Office, Attn: John Gilmore

E43/B. Spencer & C. Ashley

542 :MlDrywater:cc:l0-04-95:s:haystack.epa ﬂ}ﬁg ool e BB

beoe: 4618a-Ph
46102 -T1

oo -C- Y L2 ~A B
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